Market Wrap February 2024
American growth

Jobs growth will continue the pressure on inflation and property prices.

1) A Blowout Jobs Report

It was a blowout jobs report, with nonfarm payrolls coming in at 353,000 for
January, well ahead of expectations of 170,000.

Nonfarm payrolls, change from a month earlier
January: +353,000

1.0 million
08
0.6
0.4
0.2
0
2022 23 >4

MNote: Seasonally adjusted
Source: Labor Department

This was the 37th consecutive month of jobs growth in the US.

The US Unemployment Rate held steady at 3.7% in January, beating
expectations for an increase to 3.8%.

U.S. Unemployment Rate (%)
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The Unemployment Rate has now been below 4% for 24 straight months, the

longest streak since the late 1960s.



2) Say Goodbye to the March Rate Cut

The combination of the FOMC meeting and the strong-than-expected

employment report have pushed back expectations of when the first rate cut
will take place.

Only a month ago, those expectations were firmly in March (>70% probability),

but today those same odds are below 20% and the market consensus has
shifted to May.

In the presser, Powell emphasized once again that before cutting rates they
want to “make sure” they “get the job done” (bring inflation back down to 2%).

And that they’re not likely to have reached that “level of confidence by the time
of the March meeting.”

Entering the year, the markets were pricing in 6 rate cuts with a year-end Fed

Funds Rate of 3.9%. Today, that has moved to 5 cuts and a year-end Fed Funds
Rate of 4.10%.

Market Expectations for Fed Funds Rate
(Data via Fed Funds Futures, Feb 2024 - Feb 2026)
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3) 2024: A Year of Rate Cuts

2022 was the year of rate hikes across the globe and this year is setting up to be
the year of rate cuts. While the Fed/ECB/Bank of England/Bank of Canada are all
currently on hold, they are all signaling rate cuts at some point this year. Within
Latin America, the rate-cutting cycle began last year and continues today with
Peru, Chile, Brazil, and Colombia all cutting rates in January.
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Country Rate Rate (Today)| YoY | Rate | Reading |Move | Month
Japan Policy Rate Bal -0.10% 26% | -27% Lower Jan-16
Switzerland Target Rate 1.75% 1.7% | 0.1% Higher Jun-23
Taiwan Discount Rate 1.88% 27% | -08% Lower Mar-23
Thailand Policy Rate 2 50% 08% | 3.3% Lower Sep-23
Malaysia Policy Rate 3.00% 1.5% | 1.5% |Unchanged May-23
China Loan Prime Rate| 3.45% -0.3% | 3.8% Higher Aug-23
South Korea  |Repo Rate 3.50% 32% | 0.3% Lower Jan-23
Denmark Deposit Rate 3.60% 07% | 29% Higher Sep-23
Sweden Repo Rate 4.00% 44% | -04% Lower Sep-23
Eurozone Deposit Rate 4.00% 29% [ 1.1% Higher Sep-23
Australia Cash Rate 4.35% 43% | 01% Lower Nov-23
Norway Deposit Rate 4.50% 48% | -0.3% |Unchanged Dec-23
Canada Overnight 5.00% 34% | 16% Higher Jul-23
UK Bank Rate 525% 40% | 13% Higher Aug-23
us Fed Funds 5.38% 34% | 20% Higher Jul-23
New Zealand |Cash Rate 5.50% 56% | -0.1% |Unchanged May-23
Poland Repo Rate 575% 6.2% | -0.5% Lower Oct-23
Hong Kong Base Rate 575% 24% | 34% Lower Jul-23
Indonesia Repo Rate 6.00% 26% | 34% Lower Oct-23
Saudi Arabia |Repo Rate 6.00% 15% | 45% Lower Jul-23
Philippines Key Policy Rate 6.50% 39% [ 26% Lower Oct-23
India Repo Rate 6.50% 57% | 0.8% Higher Feb-23
Peru Policy Rate 6.50% 32% | 3.3% Lower Jan-24
Czech Republic |Repo Rate 6.75% 6.9% | -0.2% Lower Dec-23

34%
South Africa  |Repo Rate 8.26% 51% | 32% Lower May-23
Mexico Overnight Rate 11.25% 47% | 66% Higher Mar-23

6.6%

3.5%
Russia Key Policy Rate |  16.00% 74% | 86% Lower Dec-23
Turkey Repo Rate 45.00% | 64.8% |-19.8% | Higher Jan-24




With 46% of companies reported, S&P 500 Q4 GAAP earnings per share are 16%

higher than a year ago, the 4th straight quarter of positive YoY growth and
highest growth rate since Q4 2021.

S&P 500 As Reported (GAAP) EPS Growth (Quarterly, YoY %)
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Top 10 Biggest Single-Day Market Cap Gains
Meta's post-earnings rally propels stock to top of the leaderboard

Date Firm Biggest single day market cap additions

1 Feb2, 2024 Meta

2 Nov10,2022 Apple

3 Feb4, 2022 Amazon

4 May 25,2023 Nvidia

5 Jan 28,2022 Apple

6 Jul 31,2020 Apple

7 Oct28,2022 Apple

8 Mar 13,2020 Microsoft _ 150.4
9 Apr26,2023 Microsoft [N :::

10 Jan 3, 2022

Source: Bloomberg




8) The India/China Divergence

Over the past 3 years the MSCI India ETF (SINDA) is up 31% while the MSCI China

ETF (SMCHI) is down 57%.

VAL
# Shares MSCI India ETF (INDA) Total Return Price % Change 31.24%
# Shares MSCI China ETF (MCHI) Total Return Price % Change -57.44%
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While China’s economy has been slowing down, India’s growth has accelerated

with GDP potentially hitting 8% this year. More and more companies are

looking to India as a manufacturing hub, a big shift from a decade ago. One



Market performance as at 31 Jan 24 Schroders

Note all returns are in AUD not local ccy

3 Years 5Years 10 Years
MTD QTD YTD 1 year
p.a. p.a. p.a.
S&P / ASX 200 Accumulation Index Australian Equities 1.2% 14.0% 1.2% 7.1% 9.6% 9.7% 8.4%
S&P / ASX Small Ordinaries Australian Small Caps 0.9% 15.8% 0.9% 2.1% 1.3% 5.4% 6.4%
MSCI World Index 4.5% 11.3% 4.5% 253% 14.1% 14.2% 12.8%
MSCI Emerging Markets Emerging Markets -1.6% 2.6% -1.6% 3.9% -2.4% 3.4% 6.2%
A-REIT 1.3% 25.4% 1.3% 10.2% 7.6% 5.1% 9.2%
Bloomberg Barclays Global Aggregate (H) -0.3% 6.0% -0.3% 2.8% -3.0% 0.2% 2.4%
Bloomberg AusBond Compaosite (0+Y) (H) Australian Bonds 0.2% 6.0% 0.2% 2.5% -2.5% 0.6% 2.5%
Australia - 90 Day Bank Bills 4.4% 4.4% 4.3% 3.3% 0.0% 2.1% 2.6%
Australian Dollar vs US Dollar -3.1% 4.4% -3.1% -6.2% -4.8% -1.9% -2.7%

Australian Equities

Large (ASX50)
Mid (ASX51-100)
ASX 200

ASX Small Ords

Australian Sectors
Consumer Discretionary
Energy

Health Care
Information Technology
Materials

Industrials

Consumer Staples
Communication Services
Utilities

Financials

A-REIT

Global Equity

1.6% 14.2% 1.6% 8.4% 10.9% 10.1% 8.2%
-2.2% 10.2% -2.2% -0.5% 6.6% 10.3% 11.4%
1.2% 14.0% 1.2% 7.1% 9.6% 9.7% 8.4%
0.9% 15.8% 0.9% 2.1% 1.3% 5.4% 6.4%
2.5% 14.2% 2.5% 14.1% 5.8% 11.9% 10.1%
5.2% 0.8% 5.2% 7.9% 17.4% 5.5% 2.4%
4.3% 27.1% 4.3% 4.1% 3.8% 9.6% 13.7%
1.2% 16.6% 1.2% 25.8% -5.0% 10.7% 11.8%
-4.8% 8.8% -4.8% 1.6% 12.9% 14.9% 11.3%
0.0% 13.1% 0.0% 8.6% 9.0% 6.3% 9.4%
0.0% 4.3% 0.0% -4.4% 1.4% 5.9% 5.9%
1.7% 11.9% 1.7% 12.5% 11.1% 11.7% 3.5%
-1.5% -5.1% -1.5% 4.7% 13.2% 5.8% 9.4%
5.0% 17.8% 5.0% 10.5% 13.2% 9.6% 7.4%
1.3% 25.4% 1.3% 10.2% 7.6% 5.1% 9.2%

Global (MSCI World Index)
GEM (MSCI EM)

MSCI World Index Growth
MSCI World Index Value
MSCIWorld Large Cap
MSCIWorld Small Mid
S&P 500

FTSE 100

TOPIX

MSCI AC Asia

MSCI Europe

NASDAQ Compaosite Index

4.5%
-1.6%
5.4%
3.5%
4.9%
1.3%
1.7%
-1.3%
7.8%
1.5%
3.2%
4.3%

11.3%
2.6%
13.7%
8.9%
11.3%
11.7%
16.0%
4.9%
13.4%
5.2%
10.4%
13.2%

4.5%
-1.6%
5.4%
3.5%
4.9%
1.3%
1.7%
-1.3%
7.8%
1.5%
3.2%
4.3%

25.3%
3.9%
36.3%
14.8%
27.7%
11.7%
20.8%
2.1%
32.4%
8.7%
18.5%
40.7%

14.1%
-2.4%
12.3%
15.2%
15.1%
7.8%

11.0%
10.0%
14.9%
-0.2%
11.6%
11.3%

14.2%
3.4%
17.2%
10.4%
14.8%
10.1%
14.3%
5.8%
13.0%
5.5%
9.9%
19.1%

12.8%
6.2%
15.1%
10.1%
13.2%
10.4%
12.6%
5.6%
10.1%
7.8%
7.8%
18.4%




Welcome to the

Australian Bureau of Statistics

Population Consumer price index Gross domestic product Average weekly earnings Unemployment rate
26,638,544 4.1% 0.2% $1,838.10 3.9%
30 June 2023 Annual change December 2023 Quarterly change Sep 2023 May 2023 December 2023

quarter

CPI, Goods and Services components, annual movement (%)
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Changes to Commonwealth Rent Assistance

From 20 September 2023, the maximum rate available for Commonwealth Rent Assistance (CRA) increased by 15

per cent in addition to the biannual CPI indexation that applies in March and September each year.

The September quarter results showed a partial impact of the CRA changes. Rents rose 2.2 per cent in the

September 2023 quarter. Excluding the changes to CRA, rents would have increased by 2.5 per cent.

The remaining impact is reflected in the December 2023 quarter. Rents rose 0.9 per cent in the December 2023
quarter with the increase moderated by changes to Commonwealth Rent Assistance. Excluding the changes to

CRA, rents would have increased by 2.2 per cent in the December quarter 2023.

Rents, annual movement (%)
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New dwellings annual price growth steady at 5 per cent

Annual growth in new dwelling prices remained steady at 5.1 per cent in the December 2023 quarter, however, is
significantly down from the peak of 20.7 per cent in September 2022. The moderation in annual price growth over

the past 12 months reflects subdued new demand and building materials cost increases easing.

New dwelling purchase by owner occupiers, Australia, quarterly and annual movement (%)
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Annual food inflation eases for the fourth quarter in a row

Annual food inflation eased to 4.5 per cent in the December quarter, down from 4.8 per cent in September
quarter and the peak of 9.2 per centin December 2022. Price rises have been lower across all food categories,
while fruit and vegetable prices fell 0.2 per cent compared to 12 months ago. Meat and seafood prices showed no
change compared to 12 months ago, with price falls in lamb and goat of 15.0 per cent and beef and veal of 4.5 per

cent offsetting price rises in chicken, pork and seafood.

Grocery products, annual movement (%)
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Prices for unleaded petrol were volatile over the quarter

Automotive fuel prices fell 0.2 per cent in the December quarter. Average unleaded petrol prices were volatile
over the quarter, from a high of $2.13 per litre in early October, to a low of $1.78 per litre in mid-December.

Average price of unleaded petrol (91 octane), cents per litre
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49%

QLD clearance rate*
Updated Wed 7 Feb 11:30 PM AEDT

Based on 372 auction results available

SOLD NOT SOLD
132 49
Sold at auction Withdrawn
39 141
Sold prior to auction Passed in

1

Sold after auction

406 auctions scheduled

Non-auction sales

1,185

Private sales

AUD/USD (AUDUSD=X
CCY - CICY De\ay(ed Price. Currency)'m usD

0.6494 +0.0001 (+0.0092%)

As of 03:47AM GMT. Market open.

Summary Chart Conversations  Historical Data

Previous Close 0.6496 Day's Range 0.6488 - 0.6500
Open 0.6496 52 Week Range 0.6272-0.7092
Bid 0.6494 Ask 0.6493
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