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The U.S. administration has embarked on an historic path to reshape 
global trade, aiming to bring jobs and revenue to the U.S.  

Tariffs and non-tariff measures have a direct and, in most cases, 
immediate impact on costs, making imported goods and raw materials 
more expensive. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



   

U.S imports of computer and electronics are bigger than total U.S. 
production of these items. Tariffs could increase costs, cut access to 
key inputs and halt production. A cooling U.S. stance would point to 
growing awareness of the risks tied to a supply shock. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



   

Relative to the rest of the world, U.S. shares have significantly 
underperformed within the first four months of 2025 to levels not seen 
since the GFC. 

Whilst the U.S. is focused on reducing its almost $1 trillion trade deficit 
and fiscal austerity measures through DOGE, Europe and China are 
expected to stimulate their economies to help offset any damage from 
tariffs, but this will take time to roll through the system. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



   

The U.S. stock market, on the other hand, is behaving as though the 
tariffs never happened, with the S&P 500 now above the levels of April 
2nd, now known as “Liberation Day.” 

 

 

 

 

 

 

 

 

 

 

 

 

 



   

The U.S. economy showed a slight contraction in the first quarter of 
2025.  According to the advance estimate from the Bureau of Economic 
Analysis, quarter 1 Gross Domestic Product (GDP) fell at a –0.3% 
annualized rate (after +2.4% in quarter 4 2024). 

 

 

 

 

 

 

 

 

 

 

 

Increased imports (which subtract from GDP) and a pullback in 
government spending drove the decline, even as consumer spending, 
investment, and exports posted gains. 

 

 

 

 

 

 

 



   

In fact, final private domestic sales (consumer spending + fixed 
investment) rose a solid 3.0%, indicating underlying private demand 
remained resilient. 

The slight GDP dip largely reflects trade and government factors, 
suggesting domestic momentum is better than the headline number 
implies. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



   

Purchasing Managers’ Index (PMI) has dropped for both services and 
manufacturing in the U.S, indicating businesses have slowed 
purchases, investment and hiring while they wait for certainty around 
trade policy. 

 

 

 

 

 

 

 

 

 

 

 

However, employment and participation rates are holding steady.  

 

 

 

 

 

 

 

 

 



   

The Federal Reserve has held its benchmark federal funds rate at 
4.25%-4.50% for the third consecutive meeting on May 7, citing 
increased uncertainty, particularly around trade policy and indicated it 
will remain data-dependent. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



   

Europe’s economy grew faster than expected to start 2025. Eurozone 
GDP expanded +0.4% quarter-on-quarter in quarter 1 2025, doubling 
the previous quarter’s 0.2% growth. That equates to 1.2% year-over-
year growth, showing moderate expansion. Spain and Ireland led the 
bloc, while Germany and France saw modest gains.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



   

At the same time, inflation has fallen near target. Headline euro-area 
CPI was 2.2% year-over-year in March, a four-month low, and held at 
roughly 2.2% in April according to preliminary data. Core inflation is 
slightly higher (~2.7% in April) but also easing. This disinflationary trend 
gave the European Central Bank room to ease policy on April 17, 
bringing the deposit facility rate down to 2.0% (from 2.5% at the start of 
March). 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



   

European equities have been choppy but relatively resilient. The EURO 
STOXX 50 index slipped about –1.1% in April, while the broader STOXX 
Europe 600 shed –0.5%. Markets were jolted by the early-April tariff 
scare – Eurozone volatility (the VSTOXX) spiked to a 3-year high on April 
7 – but calmed toward month-end as trade talks resumed. By early May, 
European stocks had recouped most losses. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



   

China’s economy started the year on a strong note, but dark clouds are 
forming. GDP grew 5.4% year on year in quarter 1 2025, beating 
forecasts and indicating a solid post-pandemic rebound in 
consumption and services. Industrial output and retail sales were 
robust through March, however, the U.S. tariff escalation in April poses 
a serious risk ahead. In early April, the U.S. implemented “reciprocal 
tariffs” on dozens of countries – including sweeping 104% duties on 
Chinese imports. This development has economists downgrading 
China’s forward outlook. 

 

 

 

 

 

 

 

 

 

China still remains a net exporter and manufacturing powerhouse. 

 

 

 

 

 

 

 

 



   

Crude oil prices have experienced a significant decline recently, 
reaching their lowest levels since 2021. As of early May 2025, Brent 
crude is trading around $61 per barrel, while West Texas Intermediate 
(WTI) is below $59. 

This is largely due to increased productions, a global economic 
slowdown and trade tensions, particularly between the U.S. and China. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



   

 

 

 

 

 

 

 

In Australia, whilst increases in annual living costs continued to ease 
across all household types in the December quarter, that level remains 
elevated due to high mortgage interest payments and rising food, 
education and energy prices. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



   

Underlying inflation continues to track broadly in line with the Reserve 
Bank’s projections and slightly ahead of economists’ estimates. In its 
November Statement on Monetary Policy, the RBA projected that 
trimmed mean annual inflation would reach 2.8% in the June quarter. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



   

Australia has achieved a noteworthy decline in inflation into the target 
range. In the March quarter 2025, headline CPI was 2.4% year on year, 
unchanged from the prior quarter and right at the midpoint of the 
Reserve Bank of Australia’s 2–3% target band. Prices rose 0.9% quarter 
on quarter in quarter 1 (a bit above expectations), but this was largely 
due to seasonal jumps in education fees and some housing costs. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



   

Even housing and rental increases have slowed significantly, with new 
dwellings going slightly backwards for the last quarter. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



   

Annual food inflation increased slightly. Food prices rose 3.2 per cent 
over the 12 months to the March quarter, up from 3.0 per cent in the 
December quarter. 

 

 

 

 

 

 

 

 

 

 

 

 

Yet rising education costs was the largest contributor to CPI for the last 
quarter. 

 

 

 

 

 

 

 

 



   

The Australian stock market followed those around the world, tumbling 
in the wake of Tariff announcements but bouncing back, having some 
of their best weeks in years. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



   

Did you notice paying more for chocolate this Easter?  

This year is more expensive thanks to rising cocoa prices. Disease 
pressures and bad weather conditions have destroyed crops in West 
Africa which contributes 80% of the world’s cocoa output. 

Whilst prices have come down from their highs of close to $US10,000 
per tonne at the start of this year, the price of chocolate is still 
expected to remain elevated due to underinvestment in cocoa farms 
and firm consumer demand. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


